
 
 

Economy 

 

Q1 trade deficit stands at $4.0b 

 Trade deficit reached nearly $4.0 billion in the first quarter (Q1) of the current fiscal year due mainly to higher 

import payments than lower export receipts. 

 Officials said the gap in the country's trade with the rest of the world rose to $3.85 billion in the July-September 

period of fiscal year (FY) 2018-19. 

 It was $3.65 billion in the same period last year. 

 The deficit registered 5.53 per cent growth during the period under review, according to the latest Bangladesh 

Bank (BB) statistics released on Sunday. 

 "Higher export growth helped reduce the overall trade deficit during the period," a BB senior official told the FE 

while explaining the foreign trade situation. 

 Export earnings rose by 14.01 per cent to $9.75 billion during the Q1 of FY '19 against $8.55 billion in the same 

period of FY '18. 

 On the other hand, the overall import grew by 11.48 per cent to $13.60 billion during the same period. 

 It was $12.20 billion in the same period a year earlier, the BB data showed. 

 "The trade deficit may narrow down further in the coming months if the rising trend of export earnings 

continues," the official added. 

 The overall export earnings jumped by 30.53 per cent to $3.71 billion in October 2018 from $2.84 billion in the 

same month of 2017, showed the Export Promotion Bureau data. 

 Senior bankers, however, said the overall imports may maintain 'slower growth' because of the upcoming 

election but higher imports of fuel oil may continue. 

 "Overall import increased with dressing trend," Syed Mahbubur Rahman, chairman of the Association of Bankers, 

Bangladesh (ABB), told the FE. 

 He said most of the businessmen are now adopting a 'wait-and-see' policy in setting up fresh industrial units for 

expanding their business. 

 The existing downward trend in capital machinery imports may continue ahead of the polls, added Mr Rahman, 

also managing director and chief executive officer of Dhaka Bank Limited. 

 However, higher export earnings growth along with an upward trend in remittance inflows has helped reduce 

current-account deficit during the period under review. 

 The country's current-account deficit came down to $1.35 billion during the July-September period against $1.82 

billion a year ago, the BB data showed. 

 The inward remittance, however, increased by 14.10 per cent to $3.87 billion in the Q1 of this fiscal from $339 

billion in the same period last year. 

 The BB data showed the country's overall balance of payments (BoP) is still in negative territory despite lower 

current-account deficit. 

 The BoP deficit rose to $720 million in the first three months of FY '19 against $360 million in the same period 

last year. 

 "Lower surplus in the financial account has pushed up the overall BoP during the period under review," the 

central banker explained. 

 Surplus in the financial account came down to $793 million during the July-September period of FY '19 from 

$1.59 billion the year before. 

 "Surplus in the financial account dropped significantly mainly due to fluctuation of assets and liabilities of the 

commercial banks," the central banker added. 

 He also said it may improve shortly. 

 The higher inflow of foreign direct investment (FDI) has continued during the period under review, although 

portfolio investment deceased slightly. 

 The gross FDI inflow grew by 7.95 per cent to $720 million in the Q1 of FY '19 from $667 million in the same 

period of FY '18. 

 Besides, the net FDI inflow increased 9.63 per cent to $330 million from $301 million. 

 On the other hand, portfolio investment came down to $29 million from $157 million. 

 

From http://today.thefinancialexpress.com.bd/print/q1-trade-deficit-stands-at-40b-1541957633 

 

ACU payment cuts forex reserve to $31b 

 Bangladesh has made a routine payment of US$1.13 billion to the Asian Clearing Union (ACU) against imports 

during the September-October period of this calendar year, officials said. 

 After the payment, the foreign exchange (forex) reserve fell to $31.06 billion on Sunday from $32.17 billion on 

the previous working day, according to the central bank's latest statistics. 

 The amount of ACU payment came to $1.13 billion during the period under review from $1.15 billion earlier 

mainly due to lower imports from the ACU member countries particularly from India. 
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 "Lower rice imports from India have pushed down the overall import payment under the ACU arrangement 

during the period under review," a senior central banker told the FE while explaining the causes of the decreased 

payment. 

 He also said Bangladesh is now importing different consumer items, cotton, raw materials and capital machinery 

from the ACU member countries, particularly from India, Pakistan and Bhutan. 

 Talking to the FE, a senior official of the Bangladesh Bank (BB) said the central bank has already remitted the 

fund to the ACU headquarters in Tehran in line with the existing provisions of the union. 

 Under the existing provisions, outstanding import bills and interests thereof are to be paid at the end of every 

two months among the member countries. 

 

From http://today.thefinancialexpress.com.bd/print/acu-payment-cuts-forex-reserve-to-31b-1541958906 

 

Rising exports check Q1 trade deficit growth at 5.5pc 

 Growth in the country‟s trade deficit slowed down to 5.53 per cent in the July-September period of the fiscal 

year of 2018-2019 compared with 133 per cent growth in the same period of the previous fiscal year due mainly 

to a notable growth in export earnings in the quarter. 

 In July-September of FY19, the country‟s current account deficit also declined to $1.354 billion from $1.819 

billion in the same period of the previous fiscal year. 

 As per the Bangladesh Bank data released on Sunday, trade deficit — the gap between import payments and 

export earnings — increased to $3.85 billion in July-September of FY19 from $3.65 billion in the same period of 

FY18. 

 The country‟s trade deficit had widened by 133 per cent or $2.08 billion to $3.65 billion in the first quarter of 

FY18 from $1.56 billion in the same period of FY17. 

 In Q1, import payments grew by 11.48 per cent while export earnings increased by 14.01 per cent, the central 

bank data showed. 

 Although the import payments remained high, a significant increase in export earnings riding on readymade 

garment products slowed down the growth in trade deficit in the first quarter of this fiscal year, said BB officials. 

 Former Bangladesh Bank governor Salehuddin Ahmed told New Age that the growing trade deficit would 

ultimately create pressure on the reserves along with creating additional demand for the dollar. 

 Besides, an increased pressure on the dollar would ultimately create pressure on the inflation, he said. 

 To get rid of the situation, import needs to be checked in the way of taking measures to contain over-invoicing 

along with tightening BB‟s monitoring on import, Salehuddin said. 

 Country‟s export basket needs to be diversified as it is mostly dependent on readymade garments, said 

Salehuddin, adding that the government should also focus on increasing remittance earnings. 

 Country‟s export earnings in the first quarter (July-September) of the current financial year (2018-19) increased 

to $9.94 billion compared with that of $8.66 billion in the same period of FY18 due to a huge growth in export of 

RMG products in the month of September. 

 The earnings in July-September of FY19 were 6.54 per cent higher than the target of $9.33 billion set by the 

government for the period, data showed. BB officials said that trade conflict between the US and China 

facilitated Bangladesh achieving higher export earnings. 

 On the other hand, import payments in July-September this year grew by $1.36 billion from $1.22 billion in the 

same period of the previous year. 

 The gap between export earnings and import payments has been rising over the years and it rose last fiscal year 

due to a sharp increase in import of rice and other consumer goods and higher payments against fuel oil import. 

 Current account deficit situation improved a bit because of increase in remittance earnings and foreign direct 

investments in the first quarter of this fiscal year, BB officials said. 

 Current account deficit is the gap between total overseas income (export receipts and net earnings like 

remittances) and outflow of fund (import payments and profit repatriation by multinational companies and local 

people). 

 

From http://www.newagebd.net/article/55765/rising-exports-check-q1-trade-deficit-growth-at-55pc 

 

Tofail: $60 billion export target by 2021 

 Last year our export amounted to $36.67 billion. And with service sector, it (export volume) was $41.07 billion 

and we hope that it will hit $60 billion in 2021' 

 Commerce Minister Tofail Ahmed on Sunday said Bangladesh is mulling of earning $60 billion from the export 

sector by 2021, when the country marks the 50th anniversary of its independence. 

 “In 1972-73 fiscal year, Bangladesh‟s export volume was of $348 million, with leather goods, jute products and  

tea being the major items. Now we‟re exporting more than 700 items in 190 countries,” he said. 

 “Last year our export amounted to $36.67 billion. And with service sector, it (export volume) was $41.07 billion 

and we hope that it will hit $60 billion in 2021,” he further said. 

 As the chief guest, Tofail was addressing a conference titled Business Opportunities Seminar, organised by the 

Asian Development Bank(ADB) at Bangabandhu International Conference Centre in Dhaka on Sunday. 
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 Giving credit to the leadership of Prime Minister Sheikh Hasina for the progress in implementing the 

development masterplan, Vision 2021, he said: “She set her vision ( for the country), meant to benefits the 

nation. For instance, we have undertaken and are implementing a number of mega projects.” 

 Thanking the ADB for its pledge to implement the Padma Bridge project, whose finance was suspended by the 

World Bank, he described the mega projects, including the Padma Bridge, as the result of pragmatic measures 

by the government.       

 Terming the ADB one of the major development partners of the country, he said Bangladesh received $22.7 

billion in aid from the Bank for various development projects, which is the highest sum that any of the 

development partners gave to the country ever since its independence.  

 Mentioning of increased operations in Bangladesh, ADB Country Director Manmohan Prakash said the seminar  

focused on how they were performing to cater to the growing needs of developing countries in light of business 

requirement. 

 

From https://www.dhakatribune.com/business/2018/11/12/tofail-60-billion-export-target-by-2021 

 

SME loan not adequate for 56pc women entrepreneurs: BIDS study 

 Majority of the female small and medium entrepreneurs have reported that the current loan limit for the SME 

sectors is inadequate considering the financial need for growing their business, a study conducted by 

Bangladesh Institute of Development Studies has found. 

 The study findings were disclosed at BIDS Research Almanac, 2018 held at Lakeshore Hotel in Dhaka. 

 A three-member BIDS team comprising its senior research fellows Nazneen Ahmed and Monzur Hossain and 

research associate Iqbal Hossain conducted the study titled „Women Entrepreneurs in SMEs: Bangladesh 

Perspective‟. 

 Iqbal Hossain presented the research papers at the technical session on „SME productivity, financing and women 

entrepreneurs‟ where he mentioned that 1,510 women-headed enterprises were surveyed under the research. 

 According to the finding, 58 per cent of the entrepreneurs have applied for SME loans and 92 per cent of them 

received the loans. 

 On average 56.17 per cent female entrepreneurs found the current SME loan amount inadequate for them to 

expand their business, Iqbal said. 

 Besides, about 39 per cent of female entrepreneurs complained about high interest rates. 

 The women entrepreneurs still faced several constraints in accessing finance, the BIDS research associate said. 

 The constraints includes arranging guarantors, asking for guarantors‟ documents, mortgage documents, high 

interest rate and demand for transaction in a bank ac count, lack of proper information regarding the rules of 

loans in different banks, higher service charge, lack in proper knowledge regarding the banking system, lack of 

business plan, difficulty for widows and divorced women and non-cooperation and harassment in banks. 

 Some commercial banks asked for collateral from women entrepreneurs even for loan worth below Tk 25 lakhin 

in violation of Bangladesh Bank‟s rules, Iqbal said. 

 The study, however, showed that 92 per cent of the women entrepreneurs who applied for loans got SME loan 

facility for banks. 

 The research paper suggested that the women entrepreneurs should get adequate amount of credit facilities 

along with three-month grace period. 

 It also shows that development of women entrepreneurship will create job opportunities for more females as 85 

per cent of employees employed by women entrepreneurs are women. 

 At the inaugural session of the programme, BIDS director general KAS Murshid said that creating employment 

was important in line with the economic growth. Otherwise, it would not be possible to cater demographic 

dividend. 

 On the first day of the two-day programme, 10 papers were presented on agriculture, employment, SME, 

importance of human development.  

 Another seven research papers on urbanisation, disaster vulnerability, social safety nets, energy use, migration 

and household welfare would be presented today, the closing day. 

 

From http://www.newagebd.net/article/55766/sme-loan-not-adequate-for-56pc-women-entrepreneurs-bids-study 

 

Public-pvt coop required to achieve growth target: seminar 

 Loan and grant projects of Asian Development Bank have created huge business opportunity in the country and 

now it is the time for the private and public sectors to go hand in hand to achieve the target of a prosperous 

Bangladesh, officials of Bangladesh government and ADB said on Sunday. 

 „ADB is committed to achieving a prosperous, inclusive, resilient and sustainable Asia and the Pacific, while 

sustaining its efforts to eradicate extreme poverty,‟ ADB country director Manmohan Parkash said at a seminar 

titled „Bangladesh - A Land of Opportunity‟. 

 ADB organised the seminar at Bangabandhu International Conference Centre in capital Dhaka. 

 Manmohan said that they were increasing the operations of ADB in Bangladesh and the seminar was showcasing 

its achievements and opportunities. 
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 „The event also focuses on how we are reforming to cater to the growing needs of our developing member 

countries in light of business requirements and how we can attract good quality contractors and consultants to 

work with us to deliver Bangladesh development goals,‟ he said. 

 According to Manmohan, the Manila-based lender has 94 loans and grants for 54 projects worth over $10.3 

billion under sovereign portfolio in Bangladesh. 

 He said that ADB approved loans and grants worth $2.35 billion in 2018 and the portfolio volume had increased 

by 300 per cent in last 10 years. 

 Manmohan said that ADB focused its cooperation on six sectors including energy, transport, water and 

urban/municipal infrastructure and services, education, finance and agriculture, natural resources and rural 

development. 

 He also said that ADB‟s cumulative lending to Bangladesh stood at around $22 billion and 77 per cent of which 

for infrastructure. 

 Commerce minister Tofail Ahmed said that the event organised by ADB would draw attention of local and global 

investors and it would be helpful for branding Bangladesh. 

 He extended his gratitude to ADB saying that the bank was with them when World Bank refused to finance 

Padma Bridge. 

 Citing a number of ongoing mega projects Tofail said that ADB was a long-trusted development partner of 

Bangladesh and the government was implementing a good number of projects including power plants, deep sea 

port and flyover with the finance of ADB. 

 Taksim A Khan, managing director of Dhaka WASA, said that ADB created huge opportunity for the private 

sector business. 

 It also created opportunity for Bangladeshi contractors and consultants to work abroad and foreign people to 

work here. 

 Safiqul Islam, additional secretary of road transport and bridges ministry, said that although ADB created huge 

business opportunity, country‟s export sector still depended on only one pillar — readymade garment. 

 Dependency on one product is vulnerable and diversification is important for sustainable export earnings, he 

said. 

 Safiqul also said infrastructure was important for export business and the contribution of ADB would enhance 

the export growth of the country. 

 He said that the private and public sector should go hand in hand to achieve sustainable economic development 

of the country. 

 

From http://www.newagebd.net/article/55767/public-pvt-coop-required-to-achieve-growth-target-seminar 

 

Energy, transport sectors to get bulk of ADB funds 

 Energy and infrastructure are set to get the bulk of Asian Development Bank (ADB) financing in Bangladesh for 

the next three years. 

 Top officials of the Manila-based multilateral development partner disclosed this on Sunday. 

 The ADB has formulated a 'Country Operations Business Plan' (COBP) for Bangladesh for the years 2019 to 2021 

to provide the highest allocation for energy and transport sectors, they said. 

 "Under our latest COBP, two thirds of the ADB financing would be allocated to energy and infrastructure," said 

Jyotsana Varma, principal country specialist for the ADB here. 

 "The highest allocation of 23.5 per cent would be provided for energy sector and 21.9 per cent be channelled to 

transport sector," she told a daylong seminar in the capital. 

 Ms Varma said 21.4 per cent would be allocated for water and other urban infrastructure, and 13 per cent to 

agriculture, natural resources and rural development. 

 On the other hand, education would get 12.8 per cent and finance and public sector management 7.4 per cent. 

 The ADB, which is traditionally the country's second-largest development partner, earlier committed $8 billion as 

part of its five-year 'Country Partnership Strategy' spanning from 2016 to 2020. 

 "Out of this amount, we have already delivered $5.5 billion while around $2.5 billion is in the pipeline for the 

next two years," Ms Varma said. 

 Recently, the multilateral financier has also implemented its new procurement framework here, emphasising 

more 'quality and value for money'. 

 "The new procurement framework would reduce the cost of project implementation and encourage co-

financing," said ADB country director Manmohan Parkash. 

 "Co-financing would be crucial for the development partners to leverage more resources and to ensure project 

outcome," he said at the inaugural session of the seminar. 

 Speakers at the seminar also emphasised greater participation of the private sector in the ADB development 

schemes here. 

 "In recent years, Bangladesh has been able to reduce its dependence on foreign aid significantly," said Monowar 

Ahmed, secretary-in-charge of the Economic Relations Division. 

 "Against this backdrop, we need to use our foreign assistance more prudently," he uttered. 
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 At the event, Implementation, Monitoring and Evaluation Division (IMED) secretary Md Mofizul Islam focused on 

the latest ADB procurement framework. 

 "The new framework needs to be synchronised with our country's policies and procedures," he added. 

 Commerce minister Tofail Ahmed, who attended the session as the chief guest, said the country is planning to 

sign free trade agreements (FTAs) with Turkey, Malaysia and Thailand. 

 "Many more FTAs would be signed once the country graduates from the least developed country status," he 

added. 

 Speakers at the event also observed that the ADB should focus more on assisting Bangladesh in diversifying its 

export basket. 

 They called for greater coordination and harmonisation among development partners. 

 "Currently, there is a lack of coordination among the Development Partners," said Safiqul Islam, additional 

secretary of Road Transport and Highways Division. 

 "Development partners usually plan and think in their own respective ways. But ideally, the coordination among 

them should be stronger," he added. 

 ERD additional secretary Muhammad Alkama Siddiqui and Dhaka Water Supply and Sewerage Authority 

managing director Taqsem A Khan also spoke. 

 

From http://today.thefinancialexpress.com.bd/print/energy-transport-sectors-to-get-bulk-of-adb-funds-1541957236 

 

Energy 

 

Gas shortage hits power generation 

 The government is relying heavily on 'expensive' oil-fired power plants to generate electricity with shutting 

down a significant number of 'cheap' gas-fired power plants due to suspension of re-gasified LNG supply. 

 Electricity generation of around 1,732 megawatt (MW) is being hampered currently due to gas shortage, 

according to statistics of state-run Bangladesh Power Development Board (BPDB). 

 A total of 19 gas-fired power plants are now kept shut due to shortage of gas supply. 

 Country's overall electricity generation costs are also increasing significantly with an escalation of oil prices in 

the international market, a senior BPDB official said on Sunday. 

 BPDB, the lone buyer of electricity from the power producers, has been purchasing electricity due to non-

availability of low-cost electricity in the national power grid, said the official. 

 Electricity generation from low-cost hydropower plant is also limited to around 70 MW, which is only 30 per cent 

of its total 230-MW generation capacity. 

 According to the BPDB, fuel cost to generate around 7,800 MW of electricity was around Tk 339 million as of 

November 09, 2018. 

 Of the total fuel costs, Tk 251 million or 74 per cent accounts for oil. 

 Currently, electricity generation cost in gas-fired independent power producer (IPP) plant is below Tk 3.0 per unit 

(1.0 kilowatt-hour), state-run gas-fired power plant is around Tk 3.0 per unit and gas-fired rental power plant is 

around Tk 4 per unit. 

 Electricity generation cost in government-owned furnace-oil fired power plants is Tk 13-16 per unit, rental and 

quick rental power plants Tk 9.5-13 per unit, and in IPP plants at Tk 9-14 per unit. Electricity generation cost in 

state-owned diesel-fired power plants is Tk 15-32 per unit and in diesel-fired rental power plants Tk 23-33 per 

unit. 

 "We are currently producing around 700-MW of additional electricity from the oil-fired power plants," said Saiful 

Hasan Chowdhury, BPDB director, public relations. 

 He, however, expressed the hope that re-gasification of floating LNG (liquefied natural gas) would re-start soon. 

 But a senior Petrobangla official said it cancelled another regular shipment of LNG from Qatar as the damage to 

underwater hydraulic valve, located between the FSRU and the subsea pipeline, has not yet been fixed. 

 With this cancellation, Petrobangla cancelled two LNG import cargoes since the termination of re-gasification at 

the FSRU (floating, storage, regasification unit) on November 03. 

 RasGas of Qatar was also requested not to ship LNG to Bangladesh until further instructions, he added. 

 The state-run oil, gas and mineral entity is scheduled to import three LNG cargoes every month each carrying 

around 140,000 cubic metres of lean LNG. 

 RasGas so far supplied around 860,000 cubic metres by six vessels, said the official. Consumers across the 

country are suffering a lot due to gas supply shortfall while households are struggling with low-pressure gas 

supplies during cooking. 

 According to Petrobangla statistics, around 327 million cubic feet per day (mmcfd) of re-gasified LNG were 

being supplied to the national grid before the problem occurred. 

 Country's overall natural gas supply declined to around 2,700 mmcfd after the termination of re-gasification. 

 When contacted, energy adviser of Consumers Association of Bangladesh (CAB) Prof M Shamsul Alam stressed 

investing state money in the energy sector to ensure state dominance. 

 But unfortunately, he said, businessmen already took control of this sector. 
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 Mr Alam demanded ensuring transparency and accountability in energy pricing, expenditure and awarding of 

contracts to keep energy prices 'rational.' 

 

From http://today.thefinancialexpress.com.bd/print/gas-shortage-hits-power-generation-1541958092 

 

Capital Market 

 

Stocks extend gaining streak 

 Stocks extended the gaining streak for the third straight session on Sunday as some investors continued their 

buying appetite on sector-specific issues. 

 Meanwhile, the board of directors of prime bourse on Sunday withdrew the suspension of trading of shares of 

Khulna Power Company. 

 The DSE board lifted the suspension as its corporate sponsor director - Summit Corporation -- agreed to sell 

their remaining 15,904,435 shares (out of 18,064,235 shares as per declaration disseminated on November 04) in 

the block market instead of public market. 

 Dealers said the market edged up as political tension eased to some extent following the news that newly-

formed political alliance Jatiya Oikyafront and BNP-led 20-party alliance finally agreed to take part in the 

upcoming national elections.  

 "Lucrative price levels coupled with positive support from state-run Investment Corporation of Bangladesh (ICB) 

also helped the market to edge higher," said a leading broker. 

 The market opened on positive note and the core index crossed the 5,300-mark. However, rest of the session 

eroded most of the early gain. Finally, DSE key index ended more than 19 points higher at closing. 

 DSEX, the prime index of the Dhaka Stock Exchange, went up by 19.86 points or 0.38 per cent to settle at 5,278. 

 According to LankaBangla Securities, the upward shift in the index is mainly driven by significant positive 

changes in most of the large-cap sectors.  

 The Chittagong Stock Exchange (CSE) also ended higher with its CSE All Share Price Index-CASPI-rising 85 points 

to settle at 16,186 and the Selective Categories Index - CSCX -advancing 50 points to finish at 9,804. 

 The gainers beat losers as 131 issues closed higher, 83 drifted lower, with 30 issues remaining unchanged on the 

CSE. 

 The port city bourse traded 6.67 million shares and mutual fund units worth Tk 199 million in turnover. 

 

From http://today.thefinancialexpress.com.bd/print/stocks-extend-gaining-streak-1541953029 

 

Z-category cos jump abnormally 

 The share prices of some 'Z' category companies rose abnormally on Sunday though the companies have 

recommended no dividend for the year ended on June 30, 2018. 

 The companies are Jute Spinners, Zeal Bangla Sugar Mills, Savar Refractories, Meghna Pet Industries, Shyampur 

Sugar Mills, Samata Leather Complex, Dulamia Cotton Spinning Mills and Alltex Industries. 

 The share prices of these companies rose between 7.05 per cent and 10 per cent on the day on Dhaka Stock 

Exchange (DSE). 

 Except Jute Spinners, the other companies have recommended 'No' dividend for the year ended on June 30, 

2018.  

 The share price of Jute Spinners jumped to Tk 127.60 on Sunday with a rise of 10 per cent or Tk 11.60 on the 

DSE. 

 A total of 4,316 shares changed hands through 32 trades. The company will hold its board meeting today 

(Monday). 

 The share price of Zeal Bangla Sugar Mills advanced 9.83 per cent or Tk 3.50 to close at Tk 39.10 each.  

 Some 14,295 shares changed hands through 44 trades on the DSE. 

 The share price of Savar Refractories rose 7.05 per cent or Tk 7.30 to close at Tk 110.70 on Sunday. 

 A total of 5,748 shares were transacted through 67 trades on the DSE. 

 The share price of Meghna Pet Industries rose 9.74 per cent or Tk 1.50 to close at Tk 16.90.  

 Of other 'Z' category companies, the share price of Shyampur Sugar Mills rose 9.72 per cent to close at Tk 31.60, 

Samata Leather Complex 9.71 per cent to close at Tk 57.50, Dulamia Cotton Spinning Mills 8.76 per cent to close 

at Tk 36.10 and Alltex Industries 8.75 per cent to close at Tk 8.70. 

 

From http://today.thefinancialexpress.com.bd/print/z-category-cos-jump-abnormally-1541953110 

 

Kattali Textile to make debut today 

 Kattali Textile Ltd will commence its share trading debut today (Monday) on Dhaka and Chittagong Stock 

Exchanges under "N" category, officials said. 

 Kattali Textile will be the 53th listed company under textile sector in the DSE. The textile sector accounted for 

about 4.0 per cent market capitalisation of the prime bourse. 
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 The DSE trading code for Kattali Textile is "KTL" and DSE company code is 17480 while the CSE scrip code is 

"KTL" and scrip ID is 12068. 

 Kattali Textile, which received the IPO approval from the Bangladesh Securities and Exchange Commission 

(BSEC) on June 26, raised a fund worth Tk 340 million from the capital market under the fixed price method. 

 The initial public offering (IPO) subscription of the company ended on September 13. 

 The proceeds from the IPO subscriptions of Kattali Textile will be utilised for constructing its factory building and 

employees' dormitory, purchase machinery for an extended unit, install electric transformers and generators, 

repay bank loans and bear the IPO expenses. 

 The company's net asset value (NAV) per share was Tk 20.48 (without revaluation) as on June 30, 2017 while the 

earning per share was Tk 1.94. 

 The NRB Equity Management is acting as the issue manager for the company's IPO. 

 Incorporated in 2002, the Chittagong based Kattali Textile is specialised in the production of woven and knit 

tops and bottoms. 
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Shurwid Industries to expand factory building 

 Shurwid Industries will invest Tk 40 million to expand its factory building along with setting up a solar panel with 

metering facilities. 

 Engineer Mahmudul Hasan, chairman of Shurwid Industries, said the factory building would be expanded 

vertically. 

 "After setting up the solar panel, surplus electricity will be added to national grid and the company will be 

financially benefited at this," Mr. Hasan said. 

 He said the company will be a green industry following the fresh investment worth Tk 40 million. 

 Shurwid Industries, presently a 'Z' category company, was listed on the stock exchanges in 2014. 

 The company's sponsor-directors hold 9.99 per cent shares, while general investors hold 90.01 per cent shares as 

of October 31, 2018. 

 The company's share price closed at Tk 29 each on Sunday with a loss of 4.62 per cent or Tk 1.40 on the Dhaka 

Stock Exchange (DSE). 
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Three cos recommend dividend up to 130pc 

 The board of directors of three more state-run companies have recommended dividend for the year ended on 

June 30, 2018, according to official disclosures on Sunday. 

 The companies are: Padma Oil Company, Eastern Lubricants and National Tubes. 

 Padma Oil: Padma Oil Company has recommended 130 per cent cash dividend for the year ended on June 30, 

2018. 

 The final approval of dividend will come during the annual general meeting (AGM) scheduled to be held on 

February 16, 2019 in Chattogram. 

 The record date is on December 19. 

 The company has also reported earnings per share (EPS) of Tk 34.18, net asset value (NAV) per share of Tk 

126.78 and net operating cash flow per share (NOCFPS) of Tk 36.37 in the negative for the year ended on June 

30, 2018 as against Tk 20.68, Tk 103.60 and Tk 116.42 respectively for the same period of the previous year. 

 In 2017, the company disbursed 110 per cent cash dividend. 

 Each share of the company, which was listed on the DSE in 1976, closed at Tk 241.30 on Sunday, losing 3.67 per 

cent over the previous day. 

 Eastern Lubricants: Eastern Lubricants has recommended 100 per cent cash dividend for the year ended on June 

30, 2018. 

 The AGM will be held on January 19, 2019 in Chattogram. The record date is on December 03. 

 

From http://today.thefinancialexpress.com.bd/print/three-cos-recommend-dividend-up-to-130pc-1541953145 

 

Information & Communications Technology 

 

BB extends application submission deadline for software export subsidy 

 Bangladesh Bank has extended time to apply for getting subsidy on export of software, ITES and hardware in the 

fiscal year 2017-2018 by 30 days. 

 The central bank on Sunday issued a circular extending the time. 

 As per the circular, the time was extended for the exporters of software, information technology enabled services 

(ITES) and hardware in FY 2017-18 who failed to submit applications for subsidy within the period of repatriation 

of export prices before February 8, this year. 

http://today.thefinancialexpress.com.bd/print/kattali-textile-to-make-debut-today-1541953051
http://today.thefinancialexpress.com.bd/print/shurwid-industries-to-expand-factory-building-1541953086
http://today.thefinancialexpress.com.bd/print/three-cos-recommend-dividend-up-to-130pc-1541953145


 
 

 Exporters will be able to submit applications within the next 30 days to respective bank branches, the circular 

said. 

 The BB in a circular on February 8 this year, announced 10 per cent subsidy for exporters on export of software, 

ITES and hardware from own factories or institutions. 

 

From http://www.newagebd.net/article/55769/bb-extends-application-submission-deadline-for-software-export-subsidy 

 

Cement 

 

Local cement companies thriving over multinationals 

 Large government infrastructure projects and increased urbanization are boosting the local cement industries, as 

the sector has been growing more than 12.50% in the last five years, according to multiple studies and sector 

people. 

 Currently, more than 32 cement manufacturing companies, four of them multinationals, produce around 30 

million tons of cement per annum. 

 Local companies hold more than 80% of market share, beating the multinationals by their attractive prices and 

quality. 

 Higher per capita incomes and sustained period of political stability helped grow the sector amid huge 

construction works in both public and private sectors, studies observed. 

 “Demand for cement has registered a robust the Compound Annual Growth Rate (CAGR) of 12.67% over the last 

five years. This is significantly higher than the country‟s GDP growth, according to a recent study of LankaBangla 

Investment Ltd. 

 Average per capita cement consumption in the world is 500kg while that of Bangladesh is only 120kg, the study 

said referring to a World Bank. 

 According to another study of Lafarge Surma Cement, nearly 40% of total cement used in a single year is 

consumed in the construction of private homes followed by 33% in government buildings and infrastructure, 

24% is used to build real estate and commercial buildings. 

  The remaining 3% cement is used for other purposes, said the study. 

 “A sustained period of political stability has provided stable and growth supportive environment,” said the report 

of LankaBangla Investment Ltd. 

 “Increased urbanization has been a key factor in the rise of the cement industry. Furthermore, higher per capita 

incomes have resulted in greater affordability while changing lifestyles have resulted in more nuclear families. 

These factors have contributed to consistent rise in the demand for construction materials such as cement.” 

 Large government infrastructure projects have sustained the growth in cement demand amid a slow real estate 

recovery, it further said. 

 People involved in the cement sector said large government infrastructure projects have shot the demand for 

construction materials, including cement. 

 In  a  recently  surveyed  report  by  the Cement  Manufacturer‟s Association, it has been found that there  is  

production  capacity  of  40 million tons per annum, whereas actual production is hovering around 32million 

tons. 

 The machinery, equipment and manufacturing sites are not being utilized fully by the cement manufacturing 

companies. On an average the utilization rate by these companies is currently around 75-80%, the survey said. 

 The sector-related people say companies could not reap benefits of lower clinker prices due to the domestic 

price war. For  the  production  of  cement,  two types of material are required -- calcareous  material such  as  

limestone,  chalk,  etc.,  and the another  is clay,  which are extracted from quarries.  

 Limestone is the primary raw material for producing cement clinker. There are also other raw materials used in 

the cement industry. 

 Bangladesh  depends on imports and  it  is  one  of  the largest  importers  of  clinkers  globally.  Of  the  32  

cement  producers  that  are  currently  in  operation,  only  two  have  clinker  production  facilities  in  their  

own  plants.  One  is Chhatak  Cement  Factory  Ltd,  a  government  owned  company,  with  limited  production 

capacity and the other is  LafargeHolcim Bangladesh Limited.  

 Out of seven listed companies in the premier bourse, six are listed in the „A‟ category, meaning the companies 

regularly provide dividends to shareholders. The remaining one listed firm - Aramit Cement Limited fall under 

the „Z‟ category.   

 The cement sector contributed 2% of the total turnover of the Dhaka Stock Exchange (DSE) in the last month, 

compared to 2.49% in September, 1.06% in August, and 1.41% in July, according to DSE data. 

 The listed Cement sector companies are Confidence Cement, Heidelberg Cement Bangladesh Ltd, LafargeHolcim 

Bangladesh, Meghna Cement Mills, M.I. Cement Factory (Crown Cement), Premier Cement Mills and Aramit 

Cement Limited. 

 Currently, only 32 factories are in operation, including four multinational companies.  At present,  81%  of  the  

total  market  share  is  held  by  top  10 manufacturers. Among the top 10 cement market players in 

Bangladesh, eight are local and two are multinationals.  

http://www.newagebd.net/article/55769/bb-extends-application-submission-deadline-for-software-export-subsidy


 
 

 Multinational cement companies are facing intensive competition with local ones which are grabbing the top 

slot of the industry by operating along the economy of scale and with deft marketing strategies. Multinationals 

now hold only 25-30% of the total market share, industry sources said. 

 As a result of failure to  penetrate  the market,  two  of  the  global  cement  groups,  UAE  based  Emirates 

Cement and Mexico based  cement  manufacturer Cemex  have  recently  divested  their Bangladesh operations. 

However, the acquisition of Holcim by Lafarge Surma will reshape the industry dominance in Bangladesh in the 

days to come as both companies already operate their own businesses in the domestic market, sector people 

said. 

 After the completion of acquisition, Lafarge Holcim has the 2nd place in terms of market share. 

 Another recent study by EBL securities revealed that Shah Cement holds 14% of the market share, while Lafarge 

Holcim holds 11.8%, Bashundhara Group 9.1%, Seven Rings Cement 8.1%, Heidelberg Cement 8%, Premier 

Cement 6.6%, M.I. Cement (Crown Cement) 6.6%, Fresh Cement 6.5%, Akij Cement 4.2%, and  Confidence 

cement 2%, according to the study. 

 The sector-related people say Bangladesh is a populous country. On the other hand, the country‟s economy 

continues to grow steadily. Therefore, construction of multi-storied buildings across the country is going on in 

full swing. 

 Urbanization in various cities including Dhaka is increasing. Construction of major infrastructure mega projects 

including the Padma Bridge, Metro Rail and Dhaka Elevated Expressway is boosting the demand. 

  Further, the use of cement in the villages is increasing more than urban areas, cement traders said. 

 “Foreign remittance has been playing a vital role that encourages rural people to construct buildings for their 

living,” a trader said. 

 Belal Hossen, executive director of the Bangladesh Cement Manufacturers Association (BCMA) told the Dhaka 

Tribune: “The cement sector is growing day by day as demands keep soaring. At the same time, foreign currency 

earning is also increasing through limited scale exports.” 

 Terming the industry mostly dependent on import for its raw materials, the association leaders urged the 

government to lower tariffs for further expansion of the sector.  

 

From https://www.dhakatribune.com/business/2018/11/11/local-cement-companies-thriving-over-multinationals 

 

Automobile 

 

Honda starts its manufacturing in Bangladesh 

 Bangladesh Honda Private Limited (BHL), the Japanese Honda Motor Company‟s joint venture in Bangladesh, has 

started motorcycle manufacturing in Bangladesh at its new factory in the Abdul Monem Economic Zone at 

Gazaria under Munshiganj district. 

 Industries minister Amir Hossain Amu on Sunday inaugurated the new plant as the chief guest at a function, said 

a press release here. 

 Speaking on the occasion, Amu traced back the existing relations between Bangladesh and Japan and said Japan 

lent support to Bangladesh‟s Liberation War. 

 The government is establishing 100 economic zones (EZs) across the country and providing all sorts of supports 

to the investors in the EZs, he added. 

 As per the demand of Japan, Amu said a separate economic zone for the Japanese investors has already been 

earmarked. 

 Parliament member Saber Hossain Chowdhury, Bangladesh Economic Zone Authority (BEZA) executive director 

Paban Chowdhury, Bangladesh Steel and Engineering Corporation (BSEC) chairman Mizanur Rahman, Honda 

Motor Company Limited senior managing director and chief officer for production operations Yoshi Yamane and 

managing director and CEO of BHL, among others, were present at the function. 

 Yoshi Yamane said, the inauguration of the new factory demonstrates one of the most important initiatives to 

realise the 2030 Vision. The Bangladesh Honda Limited will aim to develop further by providing reliable and 

quality products from this new factory, he added. 

 Yuichiro Ishii said as the leading motorcycle manufacturer, and with the guidance and expertise of Honda Motor 

in Japan, Honda believes that the motorcycle industry will expand and contribute to the national economy by 

generating more employment, developing a skilled workforce, transferring technology, encouraging the growth 

of a parts supplier industry, and attracting more direct foreign investment. 

 Honda, along with its partner BSEC under the Ministry of Industries, has invested a total of Taka 2.3 billion on 

buildings, equipment, facilities, and a land area of 25 acres for the new factory. It will have an initial annual 

production capacity of 100,000 units of motorcycles. 

 In line with market trends, BHL plans to continue to invest in expanding its production capacity to 200,000 units 

by 2021, and will build its full-phase factory on the remaining two-thirds of the property to accommodate future 

market growth. 

 The Bangladesh Honda Limited is committed to offering the highest-quality products at reasonable prices while 

contributing to society by providing people with the joy and freedom of mobility. Through these efforts, BHL will 

https://www.dhakatribune.com/business/2018/11/11/local-cement-companies-thriving-over-multinationals


 
 

strive to be a company that society wants to exist in Bangladesh. Driven by strong passion, the company will 

take on new challenges to fulfill this mission. 

 Honda is a well known name in the motorcycle market of Bangladesh. Many people in the country still call 

motorcycles as Honda. The concerned people said that Honda will increase their production capacity in new 

factories. The factory will increase the value addition in the country and the price of the motorcycle is expected 

to reduce the concerned people. 

 

From http://www.newagebd.net/article/55770/honda-starts-its-manufacturing-in-bangladesh 
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